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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
™  ?™N^fXaTK)N  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURFTY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  68  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

[=ors^ 

Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor,  In  consider*-  often  dollars  and  othervaluable  o^^^^^j^^Z^^f^TX^ 

those  mentioned  ,  together  with  Ihe  right  to make  surveys  or '  ^ Jand-  Jljgwjj  ISwe  Hnes employee  houses  and  other  structures 

SEW 

Tarrant,  Stale  of  Texas,  arid  is  described  as  follows: 

0.193  acres,  more  or  less.  beln8  Lot  7,  ir .Block  M,  ol ^o^^Vtege  Phase  tan  *^gS^S^^JSSSS!& 
rSM« 

slreetsTeasements  and  alleyways  adjacent  thereof,  and  any  npanan  rights, 
lease. 

to  ^^aoma^^em^Sora<XBpSlye  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

•>  i  inifiRs  <yviner  terminated  or  lonaer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of_^,yeare 
f  rom  ?N ^&\^ySS^3S^^SS^A  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  sad  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

-3  As  rovattv  Leasee  covenants  and  aarees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to.  which  Lessee  may  connect  itsj wellsj the 
equal  J^art  oUlfof  p^S  a^slved  by  Lessee  from  said  land,  or  from  time  to  time.at  the  option  of  Lessee,  topay  Lessor m  average 
DcSdre&et  Price  of^h  20%  part  of  suchoil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  ine  or  storag^ tenk^Lessor-s L'nS^rtfe 
SaS  WteJ&L <*** » dosToTire^ting  oil  to  render  it  mari<etebte  pipe  Ine  oJJMJo  pay  Le^on on  gas  and  cathead  9^gduc«^orn 
caw  laivi  n }  whansniri  hv  Lessee  20%  of  the  amount  rea  zed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (<:)  wnen  useo  oy  Lessee  on 
£^  fend  or  ntemwwf^^ 

^oWl«sw  or^Sm^  by  Lessee  from  said  land,  one-tenth  eStofSnond  or  value  at  the  wafer  mine  a  t 

Ss£e^  eJeS  the  royalty  shaB  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  me  e^iratw  of^e 

DriSK< jamofS  am?E« ^KKater  tlwre  is  any  well  on  said  land  or  on  lands  with  which  safe  land  or  any  portron thereof ^been 
Sooted  caoab e "crfwoducira  o  l  or  g^Tand  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  forceas  though  operations 
wSebeiSc^Mwsaia  tend  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  rw^ut-in .had 
^u^L^e^^^a^aaS^louse  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  beirwproduced from 
Si  ISte  rSStrSexeSse  c^XSoirre  uSse*  shall  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  andondinary  lease 
Mttesof  flow finS SSS^nd  Ktwk^d  not to  requ^d  to  settle  labor  trouble  or  to  market  gas  upon  ternisunaoceptabte  to 
K  ?  StarWmeoSS  after  thfe^iraiion  of  the  primary  tenr.,  all  such  wells  are  shut*  for  a  penodof  r^cor^bve  da^and 
during  s\Mme there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shalli pa^™*|ff 
dSSS^SSSnjSee^  royalty,  a  sum  equal  to  one  dollar  ($1 .00  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  nrake  jkejttynwnts 

continued  in  force  solely  by  reason  of  tteprovistons  of  thisparagraph.  Each^pavTOrrt  ^^SSSi^SSkiS^fSSS  todSofitodiS 
of  payment  would  to  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  weHs  were  producing,  and  mayi oei npomea jn 
suchKk  asdirected  by  Lessor,  or  its  successors,  which  stoH  continue  as  the  depositories, regaroless  ofchanges |"2» 
rovaltv  If  at  any  time  that  Lessee  pays  or  tenders  shut-  n  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
ECo anyXrSod  of  payrnent  herein  provided,  payor  tender  such  shu^in  royahy  in  &  "^atow  ara^ ffiSSSffiSSa 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof .  as  Lessee  may  elect.  Am  W^nt  ™"^er^  to^to 
byctock  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  recede  payment  orto  a  ^P^^£a^  ^ovided  ^ above  on 
or  before  me  last  date  for  payment  Nothing,  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5hereof.  In  the  evert  of 
a^nmentof  mis  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shaB  rest  exclusively  on  me  men  owner  or  owners  of  mis  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  me  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by ihfe  lease  with  any  other  land  covered I  bythis  lease, 
and/or  with  any  other  larfl,  tease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containingnot  more  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons  or 

any  one or morehorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  ff  Urnited  to  one  or  more  erf  the  nlnm 
(ifgas  otherthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  which  are  not  liqufe  in  me  subsurface  reservoir,  (3)  minerals  Droduced 
fromwefc™^ 

time  establehed,  or  afterenlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  tor  the  drilling  or "operation i  of  a i  weHat a 
re^laTtoSonTor  for  obtaining  maximum  atowable  from  any  well  to  be  dried,  driing,  or  already  dnlied,  any  such  unit  mavi be  estaMshed  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  role.  Lessees^  I  exercise  s^o^nasio  each  c^redunrt 
byexSting  an  instrument  idenWying  such  unit  and  filing  it  for  record  In  the  pubic  office  in  which  mis  lease  is  recorded.  Such  unit^ll  become 
effSe  asof  me  date  provided  for  in  said  instrument  or  Instruments  but  tf  said  tastromem  or '  "nslrornenternake  no  such  prcvi&on  m^isuch  unj 
shin  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  s^opjw  mayto  exercised  by  Le^atany 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations or production ihe£tog  ^J?Sh6S^X^S 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  omer  land  unitized  therewith.  A  unit  estabTished  toreunder  shall  be  vahdandeftecnve 
tor  a  I  purposesof  mis  tease  even  though  there  may  to  mineral,  royalty,,  w  leasehold  interests  in  lands .within  the  unit  wh  icharei •  efective^ 
pooled  onunrtized.  Any  operations  conducted  on  any  part  of  such  unrtized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 

otoraS  cond^d  upon  said  larxf  uiKlerm 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  wrthm  the  unit)  that  proportion  of  me  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  orunil  operations, which  me  number  of 

separate  tract)  covered  by  mis  lease  within  the  unit  bears  to  me  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocatedshalM to 
considered  fo  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  prcKJuctorUo  to  the  entire 
produ^onof  unitJzeoWrals  from  me  tend  to  which  allocated! in  the  same  manner  as  though  produced  therefrom  under  the .terms  d t  tiiislease. 
The  owner  of  me  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  Pureuant  to^ the i Paragraph  oro 
shut-in  royalties  from  a  well  on  the  unit  shal  satisfy  any  limitation  of  term  requinng  production  of  al  orQpJTwjf^tion^ 
which  includes  tend  not  covered  by  mis  lease  shall  not  haw  the  effect  of  exchanging  or  trarefernng>ny invest  ur^rmetease  TOgn^J™^ 
limitation,  any  shut-in  royalty  which  may  become  payable  under  mis  tease)  between  parties  owning  interests  in  land  covered  by  the .tease  and 
plSwSng interests  « land  not  covered  by  mislease.  Neither  shall  it  impair  the  right  of  Lessee  ^  release  aspi^tod^ 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized l™nerafsunless  ^ 
arereleased  as  to  lands  within  me  unit.  At  any  time  while  mis  tease  is  in  force  Lessee  may  dissolve  any  unrt .established ^und^y  Wing itor 
record  in  me  public  office  where  mis  lease  is  recorded  a  declaration  to  mat  effect,  rf  at  that  tirrettore 

such  unit  Any  unit  formed  may  to  amended,  re-formed,  reduced  or  enlanaed  by  Lessee  at  rtei stection  a^^i^fromtime^ to ^ejter  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  n  which  the  pooled I  acreage  fJ^}™-J^ffi*2J?ff 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  incompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  al 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimitea  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoraowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof ,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any  covered  by  mis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royally  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WIT/JESS  WHEREOF,  th^  instrument  is  executed  on  the  date  first  above  written. 

)R:  Michelle  Holmes 


STATE  OF  ^  j£jfcS 
COUNTY  OF  ^grr-iA-l 


} 

}  SS. 

} 


This  instrument  was  acknowledged  before  me  on  the 

 Herman  Holmes  and  Michelle  Holmes,  husband  and  wfie 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

7ik  day  of  f^i^a^i 


Seal: 


.,  20c_i  by 


Signature 


LANCE  KAY  BRUUN  JR. 
%\  Notary  Public.  State  of  Texas 
i  "■       :J      My  Commission  Expires 
tefcOssf        January  19,  20U 


Printed 


lotary  Public 


RETURN  TO: 

HOLLAND  ACQUISITIONS 
309  West  7th  Street,  Suite  550 
Fort  Worth,  Texas  76.102 


